Tax Abatement Agreement between
Hopkins County, Texas and Sligsol, LLC

State of Texas
County of Hopkins

This Tax Abatement Agreement (the “Agreement”) is made and entered into by and between
Hopkins County, Texas (the “County”), acting through its duly elected officers, and Sligsol,
LLC, a Delaware limited liability company, owner of Eligible Property (as hereinafter defined)
to be located on real property located in the Reinvestment Zone(s) described in this Agreement.
This Agreement shall become effective upon final signature by both parties (which date shall
be the “Effective Date”) and shall remain in effect until fulfillment of the obligations described
in Paragraph IV(D), unless terminated earlier as provided herein.

I. Authorization

This Agreement is authorized and governed by Chapter 312 of the Texas Tax Code, as
amended, and by the Guidelines and Criteria (as defined below).

IL. Definitions
As used in this Agreement, the following terms shall have the meaning set forth below:

A. “Abatement” means the full or partial exemption from the County’s Maintenance and
Operations (“M&0O”), Road and Bridge (“R&B”), Farm to Market (“FM”), Special
Road & Bridge (“R&B Special”), and Interest and Sinking (“I1&S”) ad valorem taxes
on property in a Reinvestment Zone(s) as provided herein.

B. “Abatement Period” means the ten-year period described in Paragraph IV(B)(1) of this
Agreement during which the Abatement will apply.

C. “Base Year” means the Calendar Year in which the Effective Date occurs.
D. “Calendar Year” means each year beginning on January 1 and ending on December 31.

E. “Certificate” means a letter, provided by the Owner (as defined below) to the County
that certifies that the Project and Improvements have achieved Commercial Operations,
outlines the Project and Improvements (including those that are still under
construction), and states the overall Nameplate Capacity of all components of the
Project and Improvements.

F. “Certified Appraised Value,” means the appraised value, for property tax purposes, of
Owner’s Eligible Property (including the Project and Improvements) within the
Reinvestment Zone(s) as certified by the Hopkins County Appraisal District (“County
Appraisal District”) for each tax year.
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G. “COD” means the date that the Project and Improvements commence Commercial
Operations.

H. “Commercial Operations” means that the Project and Improvements have become
commercially operational and placed into service for the purpose of generating elec-
tricity for sale on one or more commercial markets.

I. “County Property Tax” means any and all current or future property tax rates and
property taxes imposed by the County and is limited to the County’s Maintenance and
Operations (“M&0O”), Road and Bridge (“R&B”), Farm to Market (“FM”), Special
Road & Bridge (“R&B Special™), and Interest and Sinking (“1&S”).

J. “Default Notice” means a written notice delivered by one party to the other under
Paragraph IX(A) of this Agreement. Default Notices must be delivered in accordance
with the requirements of Paragraph XII of this Agreement.

K. “Eligible Property” means property eligible for Abatement under the Guidelines and
Criteria, including: new, expanded, or modernized buildings and structures; fixed ma-
chinery and equipment; power generation, and transmission facilities; site improve-
ments; office space; other related fixed improvements; other tangible items necessary
to the operation and administration of a project or facility; and all other real and tangible
personal property permitted to receive tax abatement by Chapter 312 of the Texas Tax
Code and the Guidelines and Criteria, with the exception of energy storage equipment.
Taxes on Eligible Property may be abated only to the extent the property’s value for a
given year exceeds its value for the Base Year. Tangible personal property located in
the Reinvestment Zone(s) at any time before the date the Agreement is signed is not
eligible for Abatement. Tangible personal property eligible for Abatement shall not
include inventory or supplies.

L. “Force Majeure” includes events not reasonably within the control of the party whose
performance is sought to be excused thereby, including the following causes and
events: acts of God and the public enemy, strikes, lockouts or other industrial
disturbances, inability to obtain material or equipment or labor due to an event that
meets the definition of a Force Majeure, wars, blockades, insurrections, riots,
epidemics, pandemics, landslides, lightning, earthquakes, fires, storms, floods, high
water washouts, inclement weather, arrests and restraint of rulers and people,
interruptions by government or court orders, present or future orders of any regulatory
body, civil disturbances, explosions, breakage or accident to machinery or lines, freezing
of lines any laws, rules, orders, acts or restraint of government or governmental body or
court, or the partial or entire failure of fuel supply or any other event that is beyond the
reasonable control of the party claiming Force Majeure.

M. “Guidelines and Criteria” means the Guidelines and Criteria for Granting Tax
Abatements in Reinvestment Zone(s), originally adopted by the Hopkins County
Commissioners Court on September 11, 2023 (the “Guidelines and Criteria”), a copy
of which is attached hereto as Attachment B to this Agreement.
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N. “Lender” means any entity or person providing, directly or indirectly, with respect to
the Project and Improvements any (a) senior or subordinated construction, interim or
long-term debt financing or refinancing, whether that financing or refinancing takes the
form of private debt, public debt, or any other form of debt (including debt financing
or refinancing), (b) a leasing transaction, including a sale leaseback, inverted lease, or
leveraged leasing structure, (c) tax equity financing, (d) any interest rate protection
agreements to hedge any of the foregoing obligations, and/or (e) any energy hedge
provider. There may be more than one Lender. Owner, at its election, may send written
notice to the County with the name and notice information for any Lender.

O. “Local Outreach Plan” means the plan attached to this Agreement as Attachment D.

P. “Nameplate Capacity of Generation” means the total or overall generating capacity of
the photovoltaic solar panels included in the Project and Improvements on the Site (as
designated in AC units).

Q. “Notice of Abatement Commencement” has the meaning assigned in Paragraph
IV(B)(6) of this Agreement.

R. “Notices” means all notices, demands, or other communications of any type in
accordance with Paragraph XII, including Default Notices.

S. “Owner,” on the Effective Date, means Sligsol, LLC, a Delaware limited liability
company, the entity that owns the Eligible Property for which the Abatement is being
granted, and also includes any assignee or successor-in-interest of such party. An
“Affiliate” of an Owner means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with such
Owner. For purposes of this definition, “control” of an entity means (I) the ownership,
directly or indirectly, of fifty percent (50%) or more of the voting rights in a company
or other legal entity or (ii) the right to direct the management or operation of such entity
whether by ownership (directly or indirectly) of securities, by contract or otherwise.

T. “Payment In Lieu of Taxes” or “PILOT” means a payment made by Owner to the
County described in Paragraph IV(F) of this Agreement.

U. “Project and Improvements” means Eligible Property meeting the definition for
improvements provided by Chapter 1 of the Texas Tax Code and includes, but is not
limited to, power generation, transmission equipment, substation equipment, electrical
collection systems, inverters, and any building, structure, or fixture erected on or
affixed to the land. Energy storage is not a component of the Project and Improvements.
Attachment G to this Agreement includes a list of equipment that is expected to be
included in the Project and Improvements.

V. “Reinvestment Zone(s)” means 1) the reinvestment zone(s), as that term is defined in
Chapter 312 of the Texas Tax Code, created by Hopkins County and known as the
“Hopkins County Sligsol Project Reinvestment Zone Number 1” by that certain
Resolution Adopting and Designating a Reinvestment Zone in the Jurisdiction of
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Hopkins County, Texas, adopted and approved by the Hopkins County
Commissioners’ Court on July 8, 2024, a copy of which resolution is attached as
Attachment A to this Agreement.

W. “Site” means the portion of the Reinvestment Zone(s) leased or owned by Owner and
on which Owner makes the Project and Improvements and installs and constructs the
Eligible Property for which the Abatement is granted hereunder. The Site is described
on Attachment C to this Agreement.

X. “Term” means the period commencing on the Effective Date of this Agreement and
ending on December 31 of the fifteenth Calendar Year after the commencement of the
Abatement Period.

III.  Project and Improvements in Reinvestment Zone(s)

Owner anticipates constructing the following Project and Improvements to be located in the
designated Reinvestment Zone(s):

A. Photovoltaic solar powered electricity generation facility to consist of solar equipment
with a total Nameplate Capacity of Generation of approximately 81 megawatts, AC.
The total Nameplate Capacity of Generation will vary but shall at a minimum equal 73
megawatts, AC.

B. The Project and Improvements will also include any other property in the Reinvestment
Zone(s) owned or leased by Owner meeting the definition of “Eligible Property” that
is used to generate electricity and perform other functions related to the generation,
distribution, and transmission of electrical power, or that is otherwise related to the
generation and sale of electricity, including specifically the equipment listed in
Attachment G to this Agreement. Parties acknowledge that energy storage is not a
component of the proposed project, and that any valuation attributable to energy storage
shall be subject to the County’s full tax levy or a separate abatement agreement.

C. Owner anticipates that the Project and Improvements will achieve Commercial
Operations on or about December 31, 2026. In the event that the Project and
Improvements do not achieve Commercial Operations before January 1, 2027, the
County’s sole remedy shall be to cancel this Agreement in accordance with Paragraph
IX of this Agreement.

D. The Certified Appraised Value will depend upon annual appraisals by the Hopkins
County Appraisal District.

IV.  Term and Portion of Tax Abatement; Taxability of Property

A. The County and Owner specifically agree and acknowledge that Owner’s property in
the Reinvestment Zone(s) shall be taxable in the following ways before, during, and
after the Term of this Agreement:
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. Property not eligible for Abatement, if any, shall be fully taxable at all times;

The Certified Appraised Value of property existing in the Reinvestment
Zones prior to execution of this Agreement shall be fully taxable at all times;

Prior to commencement of the Abatement Period, the Certified Appraised
Value of real and personal property owned by Owner located in the
Reinvestment Zones shall be fully taxable at all times;

During the Abatement Period, 100% of Hopkins County’s County Property
Taxes on the Certified Appraised Value of the Eligible Property shall be
abated for the periods and in the amounts as provided for by Paragraph IV(B)
below; and

After expiration of the Abatement Period, 100% of the Certified Appraised
Value of real and personal property owned by Owner located in the
Reinvestment Zones shall be fully taxable at all times, including during the
remainder of the Term.

B. The County and Owner specifically agree and acknowledge that this Agreement shall
provide for tax abatement, under the conditions set forth herein, of the County Property
Tax assessed on the Eligible Property in the Reinvestment Zone(s) as follows:

L.

Beginning on the earlier of (a) January 1 of the first Calendar Year after the
COD or (b) January 1 of the Calendar Year identified in a Notice of
Abatement Commencement (as defined below) delivered by Owner (with
such Calendar Year being “Year 1” of the Abatement Period) and ending
upon the conclusion of ten full Calendar Years thereafter (which 10-year
period shall constitute the Abatement Period), the Abatement percentage shall
be 100% of County Property Taxes;

The foregoing percentage of property taxes on the Certified Appraised Value
of all eligible Project and Improvements described in the Certificate (and
actually in place in the Reinvestment Zones) shall be abated for the entire
Abatement Period, and shall be replaced by a ten-year series of Payments in
Lieu of Taxes (PILOT), as further defined herein;

The Base Year value for the proposed Project and Improvements is agreed to
be zero.

Owner shall provide County with a copy of the publicly available Amended
Standard Generation Interconnection Agreement (SGIA) submitted to
ERCOT within thirty (30) days after the COD.

Owner shall provide a Certificate evidencing the commencement date of
commercial operations to the County and to the County Appraisal District
within sixty (60) days after the COD. The Certificate shall describe any
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ancillary facilities not required for Commercial Operations that are still under
construction on the date that the Certificate is delivered, and if the Certificate
indicates any such facilities exist, Owner will deliver an amended Certificate
to the County within thirty (30) days after all Project and Improvement
construction is complete. If they meet the definition of “Eligible Property,”
such ancillary facilities, once completed, shall become part of the Project and
Improvements eligible for the Abatement under this Agreement.

6. If Owner, at its sole election, desires that the Abatement Period begin prior to
January 1 of the first Calendar Year after the COD, then Owner may deliver
a notice to the County and County Appraisal District stating such desire (such
notice being referred to herein as a “Notice of Abatement Commencement”).
If delivered by Owner, the Notice of Abatement Commencement shall
contain the following statement: “Owner elects for the Abatement Period to
begin on January 1, _ ”; the year stated in the Notice of Abatement
Commencement shall be the first year of the Abatement Period, and the
Abatement Period shall extend for 10 years beyond such date. Owner shall
only be permitted to deliver a Notice of Abatement Commencement if it
anticipates achieving COD during the next Calendar Year. Owner shall still
be required to deliver the Certificate on or before the date required in the
preceding paragraph.

7. Notwithstanding any statement or implication in this Agreement to the
contrary, the parties agree that the Abatement granted in this Agreement shall
in no event extend beyond 10 years.

C. Allor a portion of the Project and Improvements may be eligible for complete or partial
exemption from ad valorem taxes as a result of existing law or future legislation. This
Agreement is not to be construed as evidence that no such exemptions shall apply to
the Project and Improvements.

D. Owner agrees that the Project and Improvements, once constructed, will remain in
place for at least the remainder of the Term; provided that nothing herein prevents
Owner from replacing equipment or fixtures comprising the Project and Improvements
prior to that date. IN THE EVENT OF A BREACH OF THIS PARAGRAPH IV(D),
THE SOLE REMEDY OF THE COUNTY, AND OWNER’S SOLE LIABILITY,
WILL BE FOR OWNER TO PAY TO THE COUNTY THE FULL AMOUNT OF
ACTUAL TAXES ABATED AT ANY TIME UNDER THIS AGREEMENT ON
THE REMOVED PROJECT AND IMPROVEMENTS, LESS ANY PAYMENTS IN
LIEU OF TAXES MADE TO THE COUNTY FOR THE REMOVED PROJECT
AND IMPROVEMENTS. IN THE EVENT OF A BREACH OF THIS PARAGRAPH
IV(D), ANY TAXES DUE BY OWNER SHALL BE SUBJECT TO ANY AND ALL
STATUTORY RIGHTS FOR THE PAYMENT AND COLLECTION OF TAXES IN
ACCORDANCE WITH THE TEXAS TAX CODE.

E. During the Abatement Period, County shall request that the County Appraisal District
annually determine both (i) the Certified Appraised Value of Owner’s Eligible
Property in the Reinvestment Zone(s) and (ii) the taxable value (taking into account
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the terms of the Abatement in this Agreement) of Owner’s Eligible Property in the
Reinvestment Zone(s). The County Appraisal District shall record both the Certified
Appraised Value and the abated taxable value of the Eligible Property in the County
appraisal records. The Certified Appraised Value listed in the County appraisal records
shall be the standard used for calculating the amount of taxes to be recaptured by the
County in the event that the County is entitled to recapture abated taxes under this
Agreement. Notwithstanding any of the foregoing, Owner at all times shall have the
right to appeal, challenge, or protest appraisals of the Site, Improvements, and Eligible
Property, including any portion thereof. Owner acknowledges that the outcome of any
appeal, challenge, or protest appraisals on the Project and Improvements will have no
effect on the annual PILOT payments as identified in Paragraph IV(F) of this
agreement.

F. If the Project and Improvements are constructed and COD is achieved in either 2025
or 2026, Owner agrees to make an annual PILOT to the County for the corresponding
COD year in the amounts set forth in the table below for each year of the Abatement
Period. Each PILOT described in this Paragraph IV(F) shall be due on January 31 of
the Calendar Year following the Calendar Year for which the Abatement applies. By
way of illustration, if Year 1 of the Abatement Period is 2026, then the PILOT owed
for 2026 shall be due and payable on January 31, 2027. There shall be a total of ten
(10) PILOTSs under this Agreement.

Sligsol, LLC
Year of
Abatement PILOT Amount - (Per
Period MW AC of Nameplate
Capacity of Generation
Capacity)
Year 1 $2,153
Year 2 $2,153
Year 3 $2.153
Year 4 $2,153
Year 5 $2.153
Year 6 $2.153
Year 7 $2,153
Year 8 $2.153
Year 9 $2.153
Year 10 $2,153

G. Annual PILOT remittances shall be made payable to Hopkins County, shall note the
Project’s name and corresponding PILOT year, and be mailed as follows:

County Judge
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Hopkins County Courthouse

Attn. County Judge — PILOT Remittance
118 Church Street

Sulphur Springs, Texas 75482

Phone: 903-438-4006

H. Within 30 days after the County’s approval and execution of this Agreement at a regular
called meeting of the Commissioners Court, Owner shall remit to County a fee of
$30,000.00 which shall be used to offset soft costs incurred by the County in the
development of this Agreement.

V. Decommissioning

The County and Owner agree that the intent and purpose of Section V is to return and
restore the Site substantially to its previous state as is reasonably possible given the nature
of the use of the Site by the Project. Owner agrees to remove the Project and Improvements
from the Site substantially consistent with the restoration and removal requirements
imposed by Utilities Code Chapter 302 for improvements incorporated into a solar energy
facility. Further, Owner agrees to restore the Site in substantially the same manner as
required in Utilities Code Chapter 302. The text of Utilities Code Chapter 302 is provided
in Attachment F to this Agreement.”

VI. Covenants
During the Term of this Agreement, Owner shall:

A. Use best endeavors to separately identify labor and materials in any contracts for
construction of the Project and Improvements in the taxable amount of $250,000 or
more for the purposes of determining sales and use tax pursuant to Section 151.056(b)
of the Texas Tax Code resulting in the value of the materials being separately identified
from other costs and state that the situs of any sales and use tax paid and related thereto
will be to Hopkins County, Texas.

B. Make a good faith effort to require all contractors and vendors of materials to be used
in the construction of the Project and Improvements to make Hopkins County, Texas
the situs of sales and use taxes; provided, however, Owner’s commitments related to
the selection of contractors and vendors is governed solely by the Local Outreach Plan.

C. Deliver to County:

1. Forty-five (45) days prior to the commencement of construction of the project
and improvements;

1. A screening plan for equipment located within five hundred feet of a
business or residence.

ii. Engineering drawings illustrating pre- and post-development
topographic information.
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iii.

iv.

V1.
vii.

viii.

ix.

Hydrology studies listing required drainage structures that provide pro-
tection against excessive erosion damage.

Emergency Access and Support Plan to include immediate site access
for the provision of emergency services including fire protection, a
communications plan that provides immediate access to Owner’s prod-
uct support team, and internal site-road layouts and relevant site-road
construction drawings that document Owner’s plans to provide all-
weather access to the Project and Improvements.

Project’s Geotechnical Report.
Project’s Phase 1 Environmental Site Assessment.
Project’s Stormwater Pollution Prevention Plan.

List of livestock species allowed for potential agricultural production
along with related provisions

List of vegetation control methods to include chemicals planned for
application, if applicable.

Thirty (30) days prior to the delivery of solar panels;

ii.

Assessment of the impact to local landfills of damaged and end of life
equipment along with documentation illustrating Owner’s plan to pro-
mote the recycling of solar panels, if applicable.

Manufacturer information on solar panels to be installed to include list
of materials used in the solar panels along with any Material Safety
Data Sheets (“MSDS”) or warnings that are relevant to the handling,
installation, or maintenance of the equipment.

3. Sixty (60) days after the date that the Project and Improvements commence
Commercial Operations;

i

Owner shall provide a Certificate evidencing the commencement date
of commercial operations to the County and to the County Appraisal
District. The Certificate shall describe any ancillary facilities not re-
quired for Commercial Operations that are still under construction on
the date that the Certificate is delivered, and if the Certificate indicates
any such facilities exist, Owner will deliver an amended Certificate to
the County within thirty (30) days after all Project and Improvement
construction is complete. If they meet the definition of “Eligible Prop-
erty,” such ancillary facilities, once completed, shall become part of
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the Project and Improvements eligible for the Abatement under this
Agreement.

ii. Owner shall provide County with a copy of the publicly available
Amended Standard Generation Interconnection Agreement (SGIA)
submitted to ERCOT.

4. Owner shall, on or before May 1 of each Calendar Year after COD, certify
annually to the County its compliance with this Agreement by providing a written
statement of compliance to the County Judge. The annual certification shall include
a listing of Project and Improvement costs prepared in accordance with generally
accepted accounting principles and shall include information on the percentage
complete for each phase and amount of investment in each phase of the Project and
Improvements.

VII. Representations
The County and Owner make the following respective representations:

A. Owner represents and agrees that (i) Owner, its successors and/or assigns, will have a
taxable interest with respect to Project and Improvements to be placed on the Site; (ii)
construction of the proposed Project and Improvements will be performed by Owner,
its successors and/or assigns and/or their contractors or subcontractors; (iii) Owner’s
and its successors’ and assigns’ use of the Site will be limited to the use described in
this Agreement (and ancillary uses) during the Abatement Period; (iv) all
representations made in this Agreement are true and correct in all material respects to
the best of Owner’s knowledge; (v) Owner will make any filings with the Office of the
Comptroller of Public Accounts and other governmental entities concerning this
Agreement that may be required now or in the future; (vi) Owner agrees to conduct any
environmental studies for the Project and Improvements in accordance with state and
federal law and meet or exceed the permit requirements identified by the environmental
study; (vii) Owner agrees to observe all applicable state and federal law restricting the
diversion and impoundment of the natural flow of surface water across the Project and
Improvements; (viii) Owner shall follow all laws related to minimizing the risk of
environmental toxicity emitted by the Project and Improvements; and (ix) Owner
agrees that in the event of any assignment of this Agreement, said assignment shall
include a commitment by the successor and/or assignee to and be bound the terms and
conditions of this Agreement.

B. The County represents that (i) the County has formally elected to be eligible to grant

property tax abatements under Chapter 312 of the Tax Code; (ii) the Reinvestment
Zone(s) has been designated and this Agreement has been approved in accordance with
Chapter 312 of the Texas Tax Code and the Guidelines and Criteria as both exist on the
effective date of this Agreement; (iii) no interest in the Project and Improvements is
held, leased, or subleased by a member of the County Commissioners Court, (iv) that
the property within the Reinvestment Zone(s) and the Site is located within the legal
boundaries of the County and outside the boundaries of all municipalities located in the
County, and (v) the County has made and will continue to make all required filings
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with the Office of the Comptroller of Public Accounts and other governmental entities
concerning the Reinvestment Zone(s) and this Agreement.

VIII. Maintenance of County Infrastructure, Access to and Inspection of Property by
County Employees, and Periodic Statement of Compliance

A. Owner shall, by contract, cause its prime contractor and major equipment suppliers to
restrict their travel to and from the Project and Improvements site to the County roads
depicted on Attachment E (the “County Roads”). The County acknowledges and
approves that (i) the Owner will need to cross the County Roads with heavy
construction equipment during the construction, operation, maintenance, and
decommissioning of the Project, and (ii) Owner may need to place certain electrical
cables for the Project and Improvements across or within the shoulder of certain County
Roads for the collection, distribution, and transmission of electricity to and from
various parts of the Project and Improvements, in which case Owner and County agree
to negotiate in good faith a crossing and / or access agreement for such cables. Owner
shall use commercially reasonable efforts to require its prime contractor to restrict all
subcontractor travel to and from the Project and Improvements to the County Roads.
Owner will be wholly responsible for damage (normal wear and tear excluded) to the
County Roads and rights-of-way (including bridges, culverts, ditches, etc.), if damage
is caused directly thereto as a result of the construction of the Project and
Improvements, or directly as a result of operations and maintenance activity conducted
on the Project and Improvements (normal wear and tear excluded), including:

1. Actual costs incurred by the County to maintain County Roads and rights-
of-way, if needed, utilized for construction of the Project and Improvements in an
effort to keep the road safe for the traveling public will be tracked by Hopkins
County and damage caused by Owner shall be reasonably documented by Hopkins
County, discussed with Owner, and invoiced to Owner, who shall remit payment
within thirty days of receipt of billing.

2. Charges to Owner shall be based on a methodology designed to evaluate the
isolated impact of the Owner’s use of the County roads and rights-of-way and will
be limited to actual repair costs incurred by the County and reasonably documented
and invoiced to Owner. These costs will include all construction costs as well as
all related professional services for the repair work, not to exceed 110% of a cost
estimate delivered to Owner by a qualified third-party road construction contractor.
Owner shall remit payment within thirty days of receipt of billing.

3. Costs associated with the issuance of a County driveway permit, which shall
be required in the event the Project and Improvements are accessed directly by a
County Road, shall be paid by Owner within thirty days of receipt of billing. Owner
agrees to promptly submit a completed County driveway permit application to the
precinct Commissioner.

4. Subject to County approval, Owner may conduct dust control and grading
activities on County Roads utilized for the Project and Improvements.
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5. Notwithstanding the foregoing, the County hereby preserves all rights and
remedies provided under Chapter 251 of the Texas Transportation Code.

B. Owner shall allow the County’s employees and consultants access to the Site for the
purpose of inspecting the Project and Improvements erected to ensure that the same
are conforming to the minimum specifications of this Agreement and to ensure that
all terms and conditions of this Agreement are being met. All such inspections shall
be made only after giving Owner fourteen (14) days’ notice and shall be conducted in
such a manner as to avoid any unreasonable interference with the construction and/or
operation of the Project and Improvements. All such inspections shall be made with
one (1) or more representatives of Owner in accordance with all applicable safety
standards.

IX. Default, Remedies and Limitation of Liability

A. No party may terminate this Agreement unless (i) such party provides a written Default
Notice to the other party specifying a material default in the performance of a material
covenant or obligation under this Agreement and (ii) such failure is not (x) excused by
the occurrence an event of Force Majeure or (y) cured by the other party within sixty
(60) days after the delivery of the Default Notice, or if such failure cannot be cured
within such sixty (60)-day period, the other party shall have such additional time, up to
365 days, to cure such default as is reasonably necessary as long as such party has
commenced remedial action to cure such failure and continues to diligently and timely
pursue the completion of such remedial action before the expiration of the maximum
365-day cure period. Notwithstanding the preceding portions of this paragraph, if
any default arises from a violation of law resulting from a change in law or a change in
the interpretation or enforcement of law by a governmental entity, then such default shall
not give rise to the termination of this Agreement so long as the defaulting party acts in
accordance with a commercially reasonable plan of action to minimize the effect of
such default prepared by the defaulting party and delivered to the other party. If Owner
believes that any alleged termination is improper, Owner may file suit in the proper
court challenging such termination. OWNER’S SOLE REMEDY WILL BE
REINSTATEMENT OF THIS AGREEMENT AND SPECIFIC PERFORMANCE BY
THE COUNTY. In the event of default which remains uncured after all applicable
notice and cure periods, the County may pursue the remedies provided for in Paragraph
IX(D) and (E) below or the preceding Paragraph IV(D), as applicable.

B. The County shall not declare a default, and no default will be deemed to have occurred,
when the circumstances giving rise to such declaration are the result of Force Majeure.
Notwithstanding any other provision of this Agreement to the contrary, in the event a
party is rendered unable, wholly or in part, by Force Majeure to carry out its obligations
under this Agreement (other than any obligation to make payment of any amount when
due and payable hereunder), the obligation of such party, so far as it is affected by such
Force Majeure, shall be suspended during the continuance of any condition or event of
Force Majeure, but for no longer period, and such condition or event shall so far as
possible be remedied with all reasonable dispatch. The party prevented or hindered from
performing shall give prompt (but in no event later than twenty business days after the
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occurrence of such event) notice and reasonably full particulars of such event to the
other party and shall take all reasonable actions within its power to remove the basis for
nonperformance (including securing alternative supply sources) and after doing so shall
resume performance as soon as possible. The settlement of strikes or lockouts or
resolution of differences with workers shall be entirely within the discretion of the
affected party, and that the above requirement that any Force Majeure shall be remedied
with all reasonable dispatch shall not require the settlement of strikes, lockouts or
differences by acceding to the demands of the opposing party in such strike, lockout
or difference when such course is inadvisable in the reasonably exercised discretion of the
affected party.

C. The County shall notify Owner and any Lender (but only if the County has been
provided with the name and notice information of the Lender) of any default by
delivery of a Default Notice in the manner prescribed herein. The Default Notice shall
specify the basis for the declaration of default, and Owner shall have the periods of
time specified in Paragraph IX(A) above to cure any default. If Owner provides notice
to the County of the existence of a Lender under Paragraph XI(E) and includes the
Lender’s contact information, then the County shall be required to deliver a copy of
any Default Notice to the Lender at the same time that it delivers the Default Notice to
Owner. Such Lender shall have the right to cure any Owner default on Owner’s behalf
and shall be entitled to the same cure periods provided for Owner under this
Agreement.

D. As required by section 312.205 of the Texas Tax Code, if an Owner default remains
uncured after all applicable notice and cure periods, the County shall be entitled to
cancel the Agreement and recover the property tax revenue abated under this
Agreement through the cancellation date, less any and all PILOTs made by Owner to
County under this Agreement. Owner agrees to pay such amounts within sixty (60)
days after the cancellation of this Agreement.

E. LIMITATION OF LIABILITY: CANCELLATION OF THE AGREEMENT
(RESULTING IN A FORFEITURE OF ANY RIGHT TO ABATEMENT
HEREUNDER BEYOND THE CANCELLATION DATE) AND RECAPTURE OF
PROPERTY TAXES ABATED ONLY AS PROVIDED FOR AND ONLY UNDER
THE CIRCUMSTANCES DEFINED IN PARAGRAPH IX(D) OF THIS
AGREEMENT OR PARAGRAPH 1V (D) OF THIS AGREEMENT (BUT LESS ANY
AND ALL PILOTS MADE BY OWNER PRIOR TO CANCELLATION), ALONG
WITH ANY REASONABLY INCURRED COURT COSTS AND ATTORNEYS’
FEES, SHALL BE THE COUNTY’S SOLE REMEDY, AND OWNER’S SOLE
LIABILITY, IN THE EVENT OWNER FAILS TO TAKE ANY ACTION
REQUIRED BY THIS AGREEMENT, INCLUDING ANY FAILURE TO PAY
AMOUNTS OWED UNDER THIS AGREEMENT. OWNER AND COUNTY
AGREE THAT THE LIMITATIONS CONTAINED IN THIS PARAGRAPH ARE
REASONABLE AND REFLECT THE BARGAINED FOR RISK ALLOCATION
AGREED TO BY THE PARTIES. IN THE EVENT OF A BREACH OF THIS
AGREEMENT, ANY TAXES DUE BY OWNER SHALL BE SUBJECT TO ANY
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AND ALL STATUTORY RIGHTS FOR THE PAYMENT AND COLLECTION OF
TAXES IN ACCORDANCE WITH THE TEXAS TAX CODE.

F. Any Default Notice delivered to Owner and any Lender under this Agreement shall
prominently state the following at the top of the notice:

NOTICE OF DEFAULT UNDER TAX ABATEMENT AGREEMENT

YOU ARE HEREBY NOTIFIED OF THE FOLLOWING DEFAULT UNDER YOUR
TAX ABATEMENT AGREEMENT WITH THE COUNTY. FAILURE TO CURE
THIS DEFAULT WITHIN THE TIME PERIODS PROVIDED BY THE
AGREEMENT SHALL RESULT IN CANCELLATION OF THE TAX
ABATEMENT AGREEMENT AND, IF PERMITTED, RECAPTURE OF TAXES
ABATED PURSUANT TO THE AGREEMENT.

X. Compliance with State and Local Regulations

Nothing in this Agreement shall be construed to alter or affect the obligations of Owner to
comply with any order, rule, statute, or regulation of the County or the State of Texas.

XI. Assignment of Agreement

A. The rights and responsibilities of Owner hereunder may be assigned, in whole or in
part, only after obtaining the County’s prior consent, which consent shall not be
unreasonably withheld, conditioned, or delayed. Any assignment by Owner under this
paragraph without first obtaining the consent of the County shall be a default under this
Agreement subject to the notice provisions, cure provisions, remedies, and other terms
and conditions of Article VIII above. Owner shall give forty-five (45) days” written
notice of any such intended assignment to the County, and the County shall respond
with its consent or refusal within thirty-five (35) days after receipt of Owner’s notice
of assignment. Ifthe County responds to Owner’s notice of assignment with a refusal,
the parties agree to work together in good faith to resolve the County’s objections to
the assignment. Owner’s assignment of the Agreement shall be final only after the
execution of a formal assignment document between Owner and the assignee and the
delivery of notice of the execution of such assignment agreement to the County.
Neither Owner’s notice of an intended assignment nor the County’s formal consent to
an intended assignment shall constitute an assignment of the Agreement, and Owner’s
request for a consent to assignment shall not obligate Owner to assign the Agreement.

B. No assignment under Paragraph XI(A) shall be allowed if (a) the County has declared
a default hereunder that has not been cured within all applicable notice and cure
periods, or (b) the assignee is delinquent in the payment of ad valorem taxes owed to
the County or any other taxing jurisdiction in the County.

C. The parties agree that a transfer of all or a portion of the ownership interests in Owner
to a third party shall not require the consent of the County. However, Owner shall
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provide the County with written notice of any such assignment within thirty (30) days
after completion of the assignment.

D. Upon any assignment and assumption under Paragraph XI(A) of Owner’s entire interest
in the Agreement, Owner shall have no further rights, duties or obligations under the
Agreement. Upon any assignment and assumption under Paragraph XI(A) of only a
portion of Owner’s interest in the Agreement (for example, if only portion of the Project
and Improvements is transferred by Owner to a third party), then (i) each of Owner and
each assignee of a portion of this Agreement shall be considered an Owner party under
this Agreement, (ii) the County shall cause the property taxes owned by each of the
Owner parties to be separately assessed, and (iii) neither of the Owner parties shall have
any further rights, duties, or obligations under the Agreement as to the portion of the
Project and Improvements owned by another Owner party.

E. In addition to its rights under Paragraph XI(A), Owner may, without obtaining the
County’s consent, mortgage, pledge, or otherwise encumber its interest in this
Agreement or the Project and Improvements to a Lender for the purpose of financing
the operations of the Project and Improvements or constructing the Project and
Improvements or acquiring additional equipment following any initial phase of
construction. Owner’s encumbering its interest in this Agreement may include an
assignment of Owner’s rights and obligations under this Agreement for purposes of
granting a security interest in this Agreement. In the event Owner takes any of the
actions permitted by this subparagraph, it may provide written notice of such action to
the County with such notice to include the name and notice information of the Lender.
If Owner provides the name and contact information of a Lender to the County, then
the County shall be required to provide a copy to such Lender of all Notices delivered
to Owner at the same time that the Notice is delivered to Owner. The County agrees
to reasonably cooperate with Owner and Lenders in the execution of any financing
consents, estoppels or amendments requested by the Lenders as a condition of their
financing. If Owner does not provide the name and contact information of a Lender to
the County, then such Lender shall not have the notice rights or other rights of a Lender
under this Agreement.

XII. Notice

All Notices (including Default Notices) shall be given in accordance with this Section. All
Notices shall be in writing and delivered, by commercial delivery service to the office of the
person to whom the Notice is directed (provided that that delivery is confirmed by the courier
delivery service); by United States Postal Service (USPS), postage prepaid, as a registered or
certified item, return receipt requested in a proper wrapper and with proper postage; by
recognized overnight delivery service as evidenced by a bill of lading, by facsimile
transmission, or by email. Notices delivered by commercial delivery service shall be deemed
delivered on receipt or refusal; notices delivered by USPS shall be deemed to have been given
upon deposit with the same; facsimile and email notices shall be effective upon receipt by the
sender of an electronic confirmation. All Default Notices shall be given by at least two (2)
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methods of delivery and in a manner consistent with Section IX(F). All Notices (including
Default Notices) shall be mailed or delivered to the following addresses:

To the Owner:

Sligsol, LLC

c/o Highfield Energy Inc.

1920 McKinney Avenue

7" Floor

Dallas, Texas, 75201

Attn: Sean Crowley

Tel: 469-516-4419

Email: sean.crowley@highfieldenergy.com

To the County: County Judge
Hopkins County Courthouse
118 Church St.
Sulphur Springs, Texas, 75482
Phone: 903-438-4006
Email: rnewsom@hopkinscounty.org

Any party may designate a different address by giving the other party at least ten (10) days
written notice in the manner prescribed above provided, however, for purposes of notice to the
County by electronic mail, if Judge Robert Newsom is no longer the County Judge of the
County, the e-mail address of the then serving County Judge shall apply..

XIII. Severability

In the event any section or other part of this Agreement is held invalid, illegal, factually
insufficient, or unconstitutional, the balance of this Agreement shall stand, shall be enforceable
and shall be read as if the parties intended at all times to delete said invalid sections or other
part. Inthe event that (i) the term of the Abatement with respect to any property is longer than
allowed by law, or (ii) the Abatement applies to a broader classification of property than is
allowed by law, then the Abatement shall be valid with respect to the classification of property
not deemed overly broad, and for the portion of the term of the Abatement not deemed
excessive. Any provision required by the Tax Code to be contained herein that does not appear
herein is incorporated herein by reference.

XIV. Applicable Law

This Agreement shall be construed under the laws of the State of Texas. Venue for any dispute
hereunder shall be exclusively in the courts of the County.
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XV. Amendment

This Agreement may be modified by the parties hereto upon mutual written consent pursuant
to the procedures set forth in Chapter 312 of the Texas Tax Code.

XVI. Guidelines and Criteria

This Agreement is entered into by the parties consistent with the Guidelines and Criteria.

XVII. Entire Agreement

This Agreement contains the entire and integrated Tax Abatement Agreement between the
County and Owner, and supersedes any and all other negotiations and agreements, whether
written or oral, between the parties. This Agreement has not been executed in reliance upon
any representation or promise, except those contained herein.

XVIII Relationship of the Parties

Owner enters into this Agreement as, and shall continue to be, an independent
contractor. Under no circumstances shall Owner, or any of Owner’s employees, look to
Hopkins County as his/her employer, or as a partner, agent or principal. Neither Owner nor
any of Owner’s employees shall be entitled to any benefits accorded to Hopkins County’s
employees, including without limitation worker’s compensation, disability insurance, vacation
or sick pay. Owner shall be responsible for providing, at Owner’s expense and election, and
in Owner’s name, unemployment, disability, worker’s compensation and other insurance that
Owner elects to provide, as well as all licenses and permits that are usual or necessary in
connection with the Project and Improvements.

XIX. Local Outreach Plan

Owner shall comply with the provisions of the Local Outreach Plan.

XX. Counterparts

This Agreement may be executed in any number of counterparts and by the parties hereto
on separate counterparts, each of which when so executed and delivered shall be an
original, but such counterparts together shall constitute one and the same instrument.

[remainder of this page intentionally blank]
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IN TESTIMONY OF WHICH, THIS AGREEMENT has been executed by the County as
authorized by the County Commissioners Court and executed by the Owner on the respective
dates shown below.

HOPKINS COUNTY, TEXAS

By: Date:
Robert Newsom, County Judge

Attest:
County Clerk

[Signatures continue next page]
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OWNER:

Sligsol, LL.C, a Delaware limited liability company
By Highfield Energy, Inc, its Sole Member

By: Date:

Print Name: Sean Crowley

Print Title: Development Manager
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Attachment A

Attached is the Order Designating the Hopkins County Sligsol Project Reinvestment Zone Number
|
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EXHIBIT

COMMISSIONERS COURT OF HOPKINS COUNTY
HOPKINS COUNTY COURTHOUSE
118 CHURCH STREET
SULPHUR SPRINGS, TEXAS 75482

RESOLUTION AND ORDER

DESIGNATING THE REINVESTMENT ZONE TO BE KNOWN AS THE
HOPKINS COUNTY SLIGSOL REINVESTMENT ZONE NUMBER 1
IN THE JURISDICTION OF HOPKINS COUNTY, TEXAS

The Commissioners Court of Hopkins County, Texas, meeting on July 22, 2024, considered the following
resolution:

WHEREAS, the Commissioners Court of Hopkins County, Texas (the “County”) has elected to become
eligible to participate in tax abatement agreements under the provisions of the Texas Property
Redevelopment and Tax Abatement Act (Chapter 312 of the Texas Tax Code) (the “Act”); and,

WHEREAS, the County adopted guidelines and criteria governing tax abatement agreements in a
resolution dated on September 11, 2023 (the “Guidelines and Criteria”}; and,

WHEREAS, a public hearing is required by Chapter 312 of the Texas Tax Code prior to approval of a
reinvestment zone; and

WHEREAS, the County (a) timely published or posted all applicable notices of public hearing regarding the
designation of the real estate described in the attached Exhibit A as a reinvestment zone for tax
abatement purposes, and (b} timely notified all applicable presiding officers of the governing body of each
taxing unit that includes in its boundaries real property that may be included in the proposed reinvestment
zone;

WHEREAS, the improvements proposed for the reinvestment zone are feasible and of benefit to the
reinvestment zone after expiration of an abatement agreement; and

WHEREAS, the property described in Exhibit A meets the criteria established in the Guidelines and Criteria
for a reinvestment zone; and

WHEREAS, the designation of the reinvestment zone would contribute to the retention ar expansion of
primary employment or would attract major investment in the reinvestment zone that would be of benefit

to the property described on Exhibit A and would contribute to the economic development of the County;
and

WHEREAS, all interested members of the public were given an opportunity to make comment at the public
hearing.



NOW, THEREFORE, BE IT ORDERED, by the Commissioners Court of Hopkins County, that:

1. The County hereby designates the property located in Hopkins Caunty, Texas, having the property
description in Exhibit A attached to this Order as a reinvestment zone under the County's
Guidelines and Criteria, having determined that (a) the property described on Exhibit A meets the
criteria established In the Guidelines and Criteria, and {b) the designation of such reinvestment
zone would contribute to the retention or expansion of primary employment or would attract
major investment in the reinvestment zone that would be of benefit to the property described on
Exhibit A and that would contribute to the economic development of the County.

2. The reinvestment zone created by this Order to include the real property described in Exhibit A
shall be known as the “Hopkins County Sligsol Reinvestment Zone Number 1.”

The foregolng Resolution and Order was lawfully moved by COITWU ssioney PriCe | duly
seconded by \ DN SS1 0N Y POYKLY | and duly adopted by the Commissioners Court of
Hopkins County, Texas, on July 22, 2024.

//MM | Tadyc (o Térm,

Judge Robert Newsom

The foregoing Resolution and Order is a true and correct copy of the Resolution and Order passed by the
Commissioners Court in open and regular session on luly 22, 2024.

N @;l 57&&%.)

County Clerk, Hoﬂlins County, Texas
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Exhibit A

Property Included in the Reinvestment Zone

Parcel No.

(Property ID) Acres  County Owner Name Legal Description

ABS: 161, TR: 14 ALSO AB 844,

R12118 248.00 Hopkins BK HILL REAL ESTATE LLC SUR® CLARK JOHN

ABS: 1122 TR: 1 & ABS 1119 &

R23372 266.67 Hopkins BK HILL REAL ESTATE LLC 140, SUR: DUKE ISHAM

Total 514.67




HOPKINS COUNTY
COMMISSIONERS' COURT
MEETING NOTICE
118 Church Street, Sulphur Springs, Texas 75482

In accordance with the Americans with Disabilities Act, we invite all attendees to advise us of any special
accommoedations due to disability. The Hopkins County Commissioners' Court meeting raom is accessible to
persons with disabilities. If assistance is needed to participate, please call the office of the County Judge at
(903) 438-4006. Please submit your request as far as possible in advance of the meeting you wish to attend.

August 12, 2024 at 9:00 am

NOTE: The Commissioners' Court of Hopkins County may discuss, deliberate and
take all appropriate action on any matter listed on this Agenda. Items on this Agenda
may be taken out of the order indicated. All testimony before the Hopkins County
Commissioners’ Court will be taken under oath pursuant to §81.030 of the Local
Government Code. Please complete a witness (Public) testimony form prior to
speaking.

The Hopkins County Commissioners Court shall hold a regular meeting on August 12, 2024 at 9
am and the following agenda item will be considered:

“CONSIDER AND TAKE APPROPRIATE ACTION ON A RESOLUTION AND ORDER
AUTHORIZING THE COUNTY TO ENTER INTO A TAX ABATEMENT AGREEMENT
PURSUANT TO THE COUNTY’S GUIDELINES AND CRITERIA UNDER THE PROPERTY
REDEVELOPMENT AND TAX ABATEMENT ACT, CHAPTER 312 OF THE TEXAS TAX
CODE AS REQUESTED BY SLIGSOL, LLC FOR APPROXIMATELY $108,000,000 IN
IMPROVEMENTS RELATED TO THE GENERATION OF ELECTRICITY UTILIZING
SOLAR PANELS. THE PROPERTY SUBJECT TO THE ABATEMENT AGREEMENT
COMPRISES APPROXIMATELY 515 ACRES AND IS LOCATED IN WESTERN HOPKINS
COUNTY, NORTH OF CUMBY AND INTERSTATE 30. THE DRAFT ABATEMENT
AGREEMENT AND A LIST OF CORRESPONDING PROPERTY OWNERS, PARCELS, AND
LEGAL DESCRIPTIONS ARE PROVIDED IN THE ATTACHMENTS TO THIS PUBLIC
NOTICE".

JUDGE ROBERT NEWS JULY 10, 2024
HOPKINS COUNTY TEXAS Time: | & Y9 p.m.
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Attachment B

Attached is a copy of the Guidelines and Criteria for Granting Tax Abatements.

Tax Abatement Agreement
Hopkins County, Texas, Sligsol, LLC
August 26, 2024



STATE OF TEXAS
COUNTY OF HOPKINS
COMMISSIONERS COURT
Resolution 0911-2023

RESOLUTION OF THE COURT

A RESOLUTION OF THE COMMISSIONERS COURT OF HOPKINS
COUNTY, TEXAS ELECTING TO PARTICIPATE IN TAX ABATEMENT
AGREEMENTS, AND AMENDING GUIDELINES AND CRITERIA
GOVERNING TAX ABATEMENT FOR ECONOMIC DEVELOPMENT
PROSPECTS IN THE COUNTY OF HOPKINS.

RESOLUTION WHEREAS, § 312.002, Texas Tax Code, requires a taxing unit
to adopt a resolution establishing guidelines and criteria governing tax abatement
agreements and stating that the taxing unit elects to become eligible to participate
in tax abatement; and

WHEREAS, the Commissioners Court of Hopkins County has previously
expressed its intent to consider tax abatements and adopted Tax Abatement
Guidelines and Criteria; and

WHEREAS, pursuant to § 312.002, the Tax Abatement Guidelines and Criteria
are effective for two years unless amended or repealed by a three-quarters vote of
the Commissioners Court; and

WHEREAS, the Hopkins County Commissioners Court desires to adopt Tax
Abatement Guidelines and Criteria; and,

WHEREAS, the Hopkins County Commissioners Court elects to continue to be
eligible to participate in tax abatement.

NOW, THEREFORE, BE IT RESOLVED BY THE COMMISSIONERS
COURT OF HOPKINS COUNTY, TEXAS:

PART 1: The County of Hopkins elects to participate in tax abatement agreements
pursuant to Chapter 312 of the Texas Tax Code, that the previous guidelines and
criteria for granting tax abatements are hereby amended, and that the amended
Guidelines and Criteria attached as Exhibit “A" to this resolution for granting tax
abatements in desighated Tax Abatement Reinvestment Zones are hereby adopted.



PART 2: That this resolution shall be effective immediately from and after its
passage.

APPROVED AND ADOPTED by the Hopkins County Commissioners Court on
this the 11th day of September 2023,

Ro;crt Newsom, Hopkins Coun% Judge




GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENTS IN
REINVESTMENT ZONES
HOPKINS COUNTY, TEXAS

I PURPOSE

Hopkins County, herelnafter referred to as “County” is committed to the promotion of quality
development In all parts of the County and to improving the quality of life for its citizens. in order to help
meet these goals, the County will consider recommending tax incentives, which may include the
designation of reinvestment zones, accepting applications for tax abatement, and entering Into tax
abatement agreements to stimulate growth and development.

It Is the intent of the County that such incentives will be provided In accordance with the
procedures and criteria in this document and in Chapter 312 of the Texas Tax Code. gwgver, gn;hfng

request rta abatement

Only that increase in the fair market value of the property directly resultant from the
development, redevelopment, and improvement specified in the contract will be eliglble for abatement.
All abatement contracts will be for a term no longer than allowed by law.  Additionally, the Hopkins
County Commissioners Court reserves the right to negotiate a tax abatement agreement in order to
compete favorably with other communities.

. DEFINITIONS

The attached Glossary Is a list of words with their definitlons that are found in this document, and
the Glossary Is incorporated herein by reference.

. GUIDELINES AND CRITERIA

In order to be eligible for deslgnation as a reinvestment zone and to receive tax ahatement, the
planned improvement as a minimum must meet the following:
(a) Be an authorized Facllity. A Facility may be eligible for abatement if it Is a(n):
Aquaculture/Agriculture Facility
Distribution Center Facility
Manufacturing Facility
Office Bullding
Reglonal Entertainment/Tourism Facllity



Research Facility

Regional Service Facllity

Historic Building in designated area
Renewable Energy Facility

Energy Storage Fa

Other Basic Industry

(b} The project must be reasonably expected to have an increase In positive net economic
benefit to Hopkins County of at least $ 15,000,000 over the life of the abatement, computed
to include (but not limited to) new sustaining payroll and capital Improvement. In
consideration of the request for designation as a reinvestment zone and to receive tax
abatement, the following factors will also be consldered:

(1) Jobs. The projected New Jobs created including the number of jobs, the retention of

existing jobs, the type of jobs, the average payroll, the total payroll and the number of
local persons hired.

(2) Fiscal impact. The amount of real and personal property value that will be added to the
tax roll for both eligible and ineligible property, the amount of direct sales tax that will
be generated, the infrastructure improvements by the county that will be required by
the facility, the infrastructure improvements made by the facility, and the compatibllity
of the project with the county’s development goals.

(3) Community Impact, including:

i. The pollution, if any as well as other negative environmental impacts affecting the
health and safety of the community that will be created by the project;

ii. The revitalizatlon of a depressed area;

{ii. The business opportunities of existing local vendors;

iv. The alternative development possibilities for proposed site;

v. The impact on other taxing entitles, including the use of municipal or county
infrastructure; and/or

vi. Whether the improvement is expected to solely or primarily have the effect of
transferring employment from one part of Hopkins County to another.

v. ABATEMENT AUTHORIZED

(a) Authorized Date. A facility may be eligible for tax abatement for a period not to exceed 10
years or one-half of the productive life of the improvement, whichever is less. The
“productive life” will be calculated from the effective date of the tax abatement and the date
the equipment ceases to be in service. if an application for abatement is submitted prior to
the commencement of construction, the facility must meet the criteria granting tax
abatement In reinvestment zones created in Hopkins County pursuant to these Guidelines
and Criterla.



(b)

(c)

(d)

(e

—

U

Creatlon of New Value. Abatement may only be granted for the additional value of eligible
property improvements made subsequent to the filing of an application for tax abatement
and specified in the abatement agreement between the County and the owner or lessee (and
lessor if required pursuant to IV(f)) of the facliity or Improvements recelving the abatement,
all subject to such limitations as the Guidelines and Criteria may require.

New and Existing Facilities. Abatement may be granted for new facllities and improvements
to existing facllitles for purposes of modernization or expansion. If the modernization project
includes facllity replacement, the abated value shall be the value of the new unit(s) less the
value of the old unit(s).

Eligible Property. Abatement may be extended to the value of the foliowing: new, expanded,
replaced or modernized buildings and structures; fixed machinery and equipment; site
improvements; office space and related fixed improvements necessary to the aperation and
administration of the facility; and all other real and tangible personal property as permitted
by Chapter 312 of the Texas Tax Code,

Ineligible Property. The following types of property shall be fully taxable and ineligible for
abatement:

l Land

n. Animals

ili, inventories

Iv. Supplies

v. Tools

vi. Furnishings and other forms of movahle personal property other than machinery and
equipment that are in essential part of the facility or Improvements receiving
abatement

vil. Vehicles

vill. Vessels

ix. Alrcraft

X. Housing or residential property

Xi., Fauna

xii. Flora

xiM. Deferred Maintenance Investments

Xiv. Property to be rented or leased (except as provided in Part IV(f),

xv. Any improvements including those to produce, store or distribute natural gas or flulds
that are not integral to the operation of the facility, and

xvi. Property owned or used by the State of Texas or its political subdivislon or by any
organization owned, operated or directed by a political subdivision of the State of
Texas.

Owned/Leased Facilities. If a leased facility or leased improvements are granted an
abatement, the agreement shall be executed with the lessor and lessee of the facility or



improvements. The owner of the real property where the facility or improvements are
Jocated is not required to execute the abatement agreement If It Is not the lessor or lessee of
the facility or improvements.

(g) Value and Term of Abatement

(1) Abatement shall be granted effective no earlier than the January 1 valuation date
immediately following the date of executlon of the agreement. The agreement may
provide that the period for which the abatement applies will commence on a later date.
The value of new eligible property shall be abated according to the approved agreement
between applicant and the governing body. The Hopkins County Commissloners Court,
in its sole discretion, shall determine the amount of any abatement.

(h) Economic Quallfication. In order to be eligible for designation as a reinvestment zone and to
qualify for tax abatement the planned improvement:

(1) Must create employment for at least 10 people on a full-time (40 hours per week
equivalent) basls in Hopkins County for the duration of the abatement period at the
abated facility site described in the tax abatement application; or alternatively, must
retain and prevent the loss of employment of 10 employees or fifty percent (50%) of the
existing facility containing the abated facility site described in the tax abatement
application whichever is greater, for the duration of the abate period. The following is
applicable to the employment retention/preventing loss of employment requirement:

(a) “Existing facllity” Is a Manufacturing Facllity, Research Facility, Distribution Center
or Reglonal Facility, Reglonal Entertainment Facliity, Other Basic Industry, or a facility
the Commissloners Court determines would enhance job creation and the economic
future of Hopkins County. The facllity must be expanded or modernized and contain
the proposed improvements to be abated. A manufacturing or processing unit or units
of a larger plant complex that separately comprise a manufacturing or production sub-
unit of the larger plant shall be considered the existing facility for the purposes of
Section 2(h}{1) employment retention requirement (that the planned Improvements
cause the retention or prevention of loss of employment of 10 employees or 50% of
the employees of the existing facility, whoever Is greater). For example, if a large plant
complex has a sub-unit that produces chlorine and 100 employees are employed at or
in connection with that unit, an expansion or modernization of all or part of that facility
must result in the retention of at least 50 employees employed at or In connection
with the expanded or modernized “existing facility” in order for the facility
improvements to qualify for abatement,

(b) Employees of a larger plant until transferred or assigned to and employed at or in
connection with a new sub-unit containing the planned Improvements, constructed on
underdeveloped land constituting the proposed abated facllity site/reinvestment zone
shall be considered “created” employment for purposes of this sub-section.



(c) The proposed number of employees to be employed at the abatement facility as
stated in the abatement application for the property that is the subject of the tax
abatement agreement (including the projected creation or retention of employment)
must be maintained for the duration of the abatement period at the abated facility
site. For purposes of this subsection, in order for a planned improvement to be
considered as preventing the loss of employment or retaining employment, the abated
facility/project must be necessary in order to retain or keep employment at levels as
indicated In the application and in order to retain the proposed number of employees
at the abated facility as indicated in the application. The owner/Applicant seeking to
qualify on the basis of retention or preventing loss of employment must provide a
detalled statement as an attachment to Its application affirmatively representing
compliance with this sub-subsection and explaining the necessity of this project to
prevent loss of employment. Any variance from the requirements of this sub-section
Is subject to approval of Commissioners Court In accordance with the varlance sectlon
of these Guldelines & Criteria.

(d) Full-time employee creation requirements for Renewable Energy and/or Energy
Storage Facllities shall be determined on a case by case basls by the Commissioners
Court.

{2) Must be not expected to solely or primarily have the effect of transferring employment
from one part of the county to another part of the county. A variance may be requested
relative to this provision which approval shall be at the sole discretion of the County.

(3) Must be necessary because capacity cannot be provided efficiently utilizing existing
improved property.

Additionally, the owner of the project:

(4) Will be wholly responsible for all County roads and right-of-way (Including bridges,
culverts, ditches, etc.) and damage caused thereto as a result of the construction of or of
an on-going maintenance and operations of the Abated Facility Site as well as assoclated
facilities to the Abated Facility Site, including but not limited to, the following:

a. Cost to maintain the roads, if needed, utilized for construction of the Abated Facility
Site in an effort to keep the road safe for the traveling public will be tracked by Hopkins
County and involiced on a regular basis to the Abatee.

b. Cost to reconstruct the roadway, if needed, will be actual costs to repalr the County
roads and right-of-way incurred by the County and invoiced to the Abatee. These costs
will include all construction costs as well as all related professional services for the
repalr work.

¢. Cost associated with the Issuance of a County driveway permit, which shall be
required in the event the project is accessed directly by a County Road. Owner agrees
to promptly submit a completed County driveway permit application



(i) Taxability. From the execution of the abatement contract to the end of the prior during which
the abatement applies, taxes shall be payable as follows;

(1) The value of ineligible property as provided in Part (v(e) shall be fully taxable;

(2) The base year value of existing eligible property as determined each year shall be fully
taxable; and

(3) The additional value of new eligible property shall be taxable in the manner described in
the abatement agreement.

APPLICATION FOR TAX ABATEMENT

(a) Any present or potential owner, assignee, or lessee of taxable property in Hopkins County may
request the creation of a reinvestment zone and the conslderation of a tax abatement agreement
by filing a written request with the County. The completed Application must be accompanied by
the payment of a one thousand dollar ($1,000) non-refundable application fee for administrative
costs with the processing of the tax abatement request. Additional fees may be assessed for more
complex requests at the discretion of the Commissloner’s Court  All checks In payment of the
administrative fee shall be made payable to Hopkins County.

(b) The completed application must contain the following information/attachments:

(1) A general description of the proposed use and the general nature and extent of the
modernizatlon, expansion, or new improvements to be undertaken;

(2) A descriptive list of the Improvements which will be part of the facility.

(3) A map and list of parcel id’s
(4) A time schedule for undertaking and completing the planned improvements

(5) In the case of modernizing or replacing existing facllities in whole or In part, a statement
of the assessed value of the facility separately stated for real and personal property for the
tax year inmediately preceding the year In which the application Is filed.

The County may require that the application be supplemented with such financial and other
information as deemed approprlate for evaluating the financial capacity and other factors of the
applicant.

(c) Upon receipt of a completed application, the County shall, through public hearlngs, afford
the applicant and the designated representative of any Affected Jurisdiction the opportunity
to show cause why the abatement should or should not be granted. Notice of the public
hearing shall be clearly identified on an agenda of the Hopkins County Commissloners Court
to be posted at least (30) days prior to the hearing.

(d) The County shall consider the application for tax abatement after the application has been
reviewed and required public notices have been posted. The County shall notify the applicant
of the approval or disapproval promptly after the corresponding hearing of the
Commissioners Court.



(e) A request for reinvestment zone for the purpose of abatement shall not be granted by the
County if the County finds that the request for the abatement was filed after the
commencement of constructlon, alteration, or Installation of taxable improvements related
to a proposed modernization expansion or new facility. Before the Hopkins County
Commissioners Court holds a public hearing to designate a reinvestment zone it shall do the
following:

{1) Not later than the seventh day before the date of the hearing, publish notice of the
hearing in a newspaper having general circulation In the County; and

{2) Not later than the seventh day before the date of the hearing, deliver written notice
of the hearing to the presiding officer of the governing body of each taxing unit that
includes In its boundaries any real property that is to be included in the proposed
reinvestment zone.

(f) Requested Varlances. Requests for varlance from any provision of these Guidelines and
Criteria may be made in written form to the Hopkins county Commissioners’ Court. Such
request shall include a complete description of the clrcumstances explaining why the
applicant should be granted a varlance. Approval of a request for variance requires a three-
fourths (3/4) vote of the Hopkins County Commissioners Court.

(8) Deemed Variances. The Hopkins County Commissioners’ Court may approve a tax abatement
agreement that varles from any requirement in these Guidelines and Criterla so long as such
variance Is permitted by Chapter 312 of the Texas Tax Code. Any aspect of a tax abatement
agreement duly authorized and approved by the Hopkins County Commissioners’ Court that
varies in any respect from any requirement in these Guidelines and Criteria shall be deemed
to have been granted a variance from the Guidelines and Criterla by the Court. It is the
express intention of the Hopkins County Commissioners Court that no tax abatement
agreement that has been duly authorized and approved by the Court shall be challenged or
held to be invalid because such authorized and approved tax abatement agreement varies
from any requirement contalned In these Guldellnes and Criteria.

VI. PUBLIC HEARING

(a) Shauld any Affected Jurisdiction be able to show cause in the public hearing why the granting
of abatement by the County will have a substantial adverse effect on its bonds, tax revenue,
service Incapacity or the provision of service, that showing shall be considered by the Hopkins
County Commissioners’ Court when deciding to approve or disapprove of the application for
tax abatement.

(b) Neither a reinvestment zone nor an abatement shall be authorized If it Is determined that:
(1) There would be a substantlal adverse effect on the provision of a government service
or the tax base of an Affected Jurisdiction;
(2) The applicant has insufficient financial capacity to construct and operate the
proposed facility or Improvements;



(3) The planned or potential use of the property would constitute a hazard to public
safety, health, or morals; or

(4) The planned or potential use of the property violate other governmental codes or
laws.

Vil. AGREEMENT

(a) If an application for tax abatement Is approved by the Hopkins County Commissioners Court,
the Court shall formally pass a resolution and execute an agreement with the owner and/or
lessee of the facility which shall include:

(1) The percentage of value to be abated each year as provided In Part Iv(g) of these
Guidelines and Criteria.

(2) The commencement date and the termination date of abatement.

(3) The proposed use of the facillty, nature of construction, time schedule for
undertaking completing the planned improvements, map, property description, and
improvements list as provided in Part V of these Guldelines and Criteria.

(4) Contractual obligations in the event of default, violation of terms or conditions,
delinquent taxes recapture, administration and assignment (as provided in the
agreement), and other provision that may be required for uniformity or by state law
or that are mutually agreed to by the County and the applicant.

{5) Amount of investment, forecast deprecation over abatement perlod, and/or average
number of jobs applicant commits to create for the period of abatement.

(6) Any other provisions required by Chapter 312 of the Texas Tax Code.

(b) The county will use its best efforts to cause such agreement to be executed within forty five
(45) days after the later of the date applicant has forwarded all necessary information to the
Jurisdiction recelving the application or the date of the approval of the application. Prior to
the execution of the Agreement, the County will comply with the following notice
requirement in Tax Code § 312.2041(a):

Not later than the thirtieth day before the date on which a municipality or county
enters into an abatement agreement, the governing body of the municlpality or
county or a designated officer or employee of the municipality or county shall
deliver to the presiding officer of the governing body of each other taxing unit in
which the property to be subject to the agreement is located, a written notice
that the municipality or county intends to enter into the agreement. The notice
must include a copy of the proposed agreement.

(c) Each other taxing unit that has jurisdiction over the facility or improvements for which the
County approves or disapproves an application for tax abatement shall make its own

determination of abatement (if requested by the applicant) which shall not bind any other
Affected Jurisdiction.



Vill. RECAPTURE

() In the event that the facllity or improvements are completed and begin operating but
subsequently discontinue operating for any reason excepting a force majeure event (as such
event may be more specifically defined in the tax abatement) for a period of more than one
(1) year during the abatement period, then the abatement agreement shall terminate along
with the abatement of taxes for the calendar year during which the agreement is terminated.
The taxes otherwise abated for that calendar year shall be pald to the County within sixty (60)
days from the date of termination. The County Is permitted to enter into a tax abatement
agreement that varies from the provisions of this paragraph without being deemed to be in
violation of the Guidelines and Criteria so long as the agreement provides for the recapture
of property taxes in the event that the approved facllity or improvements discontinue
operations during the period of tax abatement.

(b) If the County determines that a party to a tax abatement agreement is in default according to
the terms and conditions of Its agreement, the County shall notify the party in writing at the
address stated in the agreement, and If such Is not cured within (60) days from the date of
such notice, then the agreement shall be terminated and all taxes previously abated by virtue
of the agreement will be recaptured and paid within sixty (60) days of the termination.
Further, it will be a defauit under a tax abatement granted pursuant to these Guidelines and
Criteria if the owner of the eligible property subject to the abatement is delinquent in paying
any undisputed taxes to any taxing authority In Hopkins County, Texas The County is
permitted to enter into a tax abatement agreement that varies from the provision of this
paragraph without being deemed to be in violation of these Guidelines and Criteria so long as
the agreement provides for the recapture of property tax in the event that the applicant
named in the tax abatement agreement defaults in Its obligations under the agreement,

IX. ADMINISTRATION

(a) The Chief Appraiser of the Hopkins County Appralsal District shall annually determine an
assessment of any real and/or personal property that Is the subject of a tax abatement
agreement. Each party to a tax abatement agree shall be required to furnish the assessor
with such information as may be necessary to determine an assessment. Once a value

has been established, the Chief Appraiser shall notify the Affected Jurisdictions of the
appraised value.

(b} The abatement agreement shall stipulate that employees and/or designated
representatives of the County will have access to the facility or improvements that are
the subject of the agreement during the term of the abatement to inspect the facility or
improvements to determine if the terms and conditions of the agreement are being met.
The terms, guidelines, and requirements concerning inspections shall be set forth in the
abatement agreement.



Xt.

(c)

(d)

(e)

(f)

After the period of abatement begins, the County shall annually evaluate each facility
receiving abatement and report possible violations of the abatement agreement to the
Hopkins County Commissioners Court. The abatement agreement may also require the
party receiving the abatement to file annual certifications with the County.

All proprietary information acquired by the County for purposes monitoring compliance

with the terms and conditions of an abatement agreement shall be considered
confidential.

“Buy Local” Provision. Each recipient of property tax abatement shall additionally agree
to give preference and priority to local manufacturers, suppllers, contractors and labor,
except where not reasonably possible to do so without added expense, substantial
inconvenience, or sacrifice in operating efficlency.

Right to Modify or Cancel. Notwithstanding anything hereln, Hopkins County may cancel
or modify Guidelines and Criteria for Granting Tax Abatements in Reinvestment Zones if

an owner falls to comply with the Guidelines and Criteria for Granting Tax Abatements in
Reinvestment Zones.

ASSIGNMENT

(a)

(b)

Except as otherwise provided in the abatement agreement, an abatement agreement
may be transferred and assigned by the holder to a new owner or lessee of the same
facility upon the approval by resolution of the Hopkins County Commissioners Court,
subject to the financlal capacity of the assignee and provided that all conditions and
obligations in the abatement agreement are guaranteed by the execution of an
assignment and assumption agreement between the holder of the agreement and the
assignee. Approval shall not be unreasonably withheld.

No assignment or transfer shall be approved if the party/parties to the existing agreement

or the proposed assignee is liable to any taxing jurisdiction for outstanding taxes or other
oblligations.

SUNSET PROVISION

(a)

These Guidelines and Criteria are effective upon the date of the adoption and will remain
in force for two (2) years unless amended by three quarters vote of the Hapkins County
Commissioners Court, at which time all reinvestment zones and tax abatement contracts
created pursuant hereto will be reviewed by each Affected Jurisdiction to determine
whether the goals have been achleved. Based on that review, these Guidelines and
Criterla may be modified, renewed, or not renewed, providing that such actions shall not
affect existing abatement agreements.

10
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{b) These Guidelines and Criteria do not amend any existing Industrial District Contracts or
agreements with the owners of real property in areas deserving of specific attention as
agreed by the Affected Jurisdiction.

SEVERABILITY AND LIMITATIONS

(a) Inthe event that any section, clause, sentence, paragraph or any part of these Guldelines
and Criteria shall for any reason be adjudged by any court of competent jurisdiction to be
invalid, such Invalldity shall not affect, impalr, or invalidate the remainder of these
Guidelines and Criteria.

(b) Property that is located in a reinvestment zone and that Is owned or leased by a person
who Is a member of the Commissioners Court may not be subject to a tax abatement
agreement entered into with the County.

(c) If these Guidelines and Criteria have omitted any mandatory requirements of the
applicable tax abatement laws of the State of Texas, then such requirements are hereby
incorporated as a part of these Guldelines and Criteria.

TAX ABATEMENT DETERMINATION

(a) Nothing hereln shall imply or suggest Hopkins County Is under any obligation or duty to
provide tax abatement to any applicant, and reserves the right to make exceptions,
approve, and deny based on concerns including, however not limited to environmental
and quality of life issues and/or compatibliity with the economic goals and objectives of
Hopkins County.

GLOSSARY:

{a) “Abatement” means the full or partial exemption from ad valorem taxes of certain real or
tangible personal property in a reinvestment zone designated by the County or a
municipality for economic development purposes.

{b) “"Aquaculture/Agriculture Facility” means building, structures and major earth structure
improvements, including fixed machinery and equipment, the primary purposes of which
is of food and/or fiber products in commercially marketable quantities.

(c) “Affected Jurisdiction” means Hopkins County and any municipality, or school district, the
majority of which is located in Hopkins County that levies ad valorem taxes upon and/or
provides services to property located within the proposed or existing relnvestment zone
designated by Hopkins County or any municipality.

(d) “Agreement” means a contractual agreement between a property owner and/or lessee
and the County for the purpose of tax abatement.

11



(e)

)

(e)

(h)

(i)

)

(k)

n

“Base year value” means the assessed value of eligible property on January 1 preceding
the execution of the agreement plus the agreed upon value of eligible property
improvements made after January 1 but before the filing of an application.

“Deferred maintenance” means improvements necessary for continued operations which
do not improve productivity or alter the process of technology.

“Distribution Center Facllity” means building and structures, including machinery and
equipment, used or to be used primarily to receive, store, service, or distribute goods or
materials owned by the facility from which a majority of revenue generated by activity
at the facility are derived from outside of Hopkins County.

“Expansion” means the addition of buildings, structures, machinery or equipment for
purposes of increasing production capacity.

“Facllity” means property improvements completed or in the process of construction
which together comprise an integral whole.

“Manufacturing Facility” means buildings and structures, including machinery and
equipment, the primary purpose of which Is or will be the manufacture of tangible goods
or materials or the processing of such goods or materials by physical or chemical change.

“Modernization” means the upgrading and or replacement of exlsting facilities which
Increases the productive input or output, updates the technology or substantlally lowers
the unit cost of the operation. Modemization may result from the construction,
alteration or Installation of buildings, structures, fixed machinery or equipment. It shall
not be for the purpose of reconditioning, refurbishing or repairing.

“New Facllity” means improvements to real estate previously undeveloped which Is
placed Into service by means other than or in conjunction with expansion or
modernization.

(m) “New Jobs” means a newly created employment position on a full-time permanent

(n)
(0)

basis. Two or more part-time permanent employees totaling an average of not less than
40 hours per week may be considered as one full-time permanent employee,

“Office Bullding” means a new office building.
“Other Basic Industry” means buildings and structures, including fixed machinery and
equipment not elsewhere described used or to be used for the production of products

or services which serve a market primarily outside the County and results in the creation
of new permanent jobs and new wealth in the County.

12



(p)

(q)

(r)

(s)

“Reglonal Entertainment/Tourism Facility” means bulldings and structures, including
fixed machinery and equipment, used or to be used to provide entertalnment and/or
tourlsm related services, from which a majority of revenues generated by activity at the
facllity are derived from outside Hopkins County.

“Research Facllity” means buildings and structures, Including fixed machinery and
equipment, used or to be used primarily for research or experimentation to improve or
develop new tangible goods or materlals or to improve or develop the praduction
process thereto.

“Reglonal Service Facllity” means bulldings and structures, including fixed machinery
and equipment, used or to be used to provide a service from which a majority of
revenues generated by activity at the facility are derived from outside Hopkins County.

“Renewable Energy Facllity” means buildings and structures, including but not limited
to electricity generating equipment (such as wind turbines or photovoltaic solar panels),
electric transmission lines, electric power substatlons, electrical gathering equipment,
communications systems and roads, fixed machinery and equipment, used or to be used
to provide electrica! energy, and which meet the definition of “Renewable Energy
Electric Generatfon” In Chapter 313 of the Texas Tax Code.

13



NOTICE OF PUBLIC HEARING AND MEETING TO CONSIDER ESTABLISHING GUIDELINES AND
CRITERIA GOVERNING TAX ABATEMENT FOR ECONOMIC DEVELOPMENT PROSPECTS IN
HOPKINS COUNTY SCHEDULED FOR SEPTEMBER 11, 2023.

Pursuant to Local Government Code 111.007, notice Is hereby given that a public hearing will be
held at the Hopkins County Courthouse, in the County Courtroom, located at 118 Church Street,
Sulphur Springs, Texas 75482 on Monday September 11th, 2023 at 9:00 am. The Hopkins County
Commissioners Court will consider the proposed Tax Abatement Guidelines and Criterla. Any
person may attend and participate in the hearings and all citizens are encouraged to attend. At
the conclusion of the public hearing, the Commissloners Court may take action on the proposed
Tax Abatement Guidelines and Criteria. A copy of the proposed Tax Abatement Guidelines and
Criteria will be available as of August 29, 2023 for public inspection at the office of the Honorable
Robert Newsom, County Judge, located at 118 Church Street, in Sulphur Springs, Texas 75482,



APPLICATION FOR TAX ABATEMENT AND DESIGNATION
OF REINVESTMENT ZONE

HOPKINS COUNTY TEXAS

FILING INSTRUCTIONS:

This application must be submitted before any construction begins to be eligible for a tax
abatement. This filing acknowledges familiarity and assumed conformance with Hopkins
County’s “Tax Abatement Guidelines and Criteria”.

This application will become a part of any later agreement or contract. There is a one thousand
dollar ($1,000.00) non refundable application fee for each application filed.

Persons who wish to apply for tax abatement must complete this application and return a copy
with supporting documents to the Hopkins County Judge, 167 E. Quitman Street, Suite 102, Emory
Texas, 75440.

Property must be secured through a lease or purchase prior to consideration by the court for
reinvestment zone

Applicant Information
Applicant Name:

Applicant Address, Phone, and Email:

Applicant’s Project Entity:
Type of Business Association:
Corporation/Partnership Proprietorship Other

State of Incorporation

Project Entity Address, Phone, and Email:

Project Entity Contact Person’s Name:

Project Entity Contact Person’s Address, Phone, and Email:



Project Information

L,

2

Proposed Project or Facility Address, Including Map and Property Description:
Brief description of project, facility, and eligible property for which tax abatement is sought:

Does this property fall under the designation of an Authorized Facility as defined in
Hopkins County Guidelines and Criteria?

This application is for (choose one): __New Plant____Expansion____Modernization

Please list all of the taxing jurisdictions in which the proposed project or facility is located:

Please provide the following information on the Project:
a. Initial Year of Development
b. Year Project will be Completed and Placed in Service

c. For each year prior to Completion and Placement in Service, list the Estimated Taxable
Value of Construction Work in Progress (“CWIP”).

i. Construction Year 1:  Year End CWIP $
ii. Construction Year 2: Year End CWIP $
iii. Construction Year 3: Year End CWIP $

d. For each year after the Project is placed in service, list the Estimated Taxable Value or
Range of Taxable Values of the Eligible Property for which Abatement is sought.

i. Project Operation Year 1: Year End Taxable Value §$___
i. Project Operation Year 2: Year End Taxable Value §_
i. Project Operation Year 3: Year End Taxable Value §
i. Project Operation Year 4: Year End Taxable Value §
i. Project Operation Year 5: Year End Taxable Value $
i. Project Operation Year 6: Year End Taxable Value §$
i. Project Operation Year 7: Year End Taxable Value §
i. Project Operation Year 8: Year End Taxable Value §
i. Project Operation Year 9: Year End Taxable Value §
i. Project Operation Year 10: Year End Taxable Value §

e. Please describe basis to be used for the Eligible Property’s depreciation.



6. Please attach information describing how the Proposed Project or Facility meets the minimum
requirement for tax abatement outlined in the Guidelines & Criteria.
7. Please attach information on the following aspects of the proposed project or facility:

a. Current Value of Land and Existing Improvements, if any;

b. Type of Proposed Improvements and Eligible Property;

c. Estimated Useful Life of Proposed Improvements and Eligible Property;

d. Impact of Proposed Improvements on Existing Jobs;

e. Number and Type of New Jobs, if any, to be created by Proposed Improvements;

f. Costs to be incurred by Hopkins County, if any, to provide facilities or services
directly resulting from the new improvements;

g. Types and Values of Public Improvements, if any, to be made by Applicant
Seeking abatement;

8. List impacts on the business opportunities of existing businesses and the attraction
of new businesses to the area, if any

9. Please provide a copy of the Project’s submittal to the Texas State Comptroller, if applicable.

10. List all Hopkins County Appraisal District Property Tax Identification Numbers associated
with all parcels within which the Project will be located.

I attest that I have reviewed Hopkins County’s Guidelines and Criteria for Granting Tax
Abatements in Reinvestment Zones and that the information provided in this application is true
and correct to the best of my knowledge.

Applicant Signature



Attachment C

Attached is a description of the Site.

Tax Abatement Agreement
Hopkins County, Texas, Sligsol, LLC
August 26, 2024



Site Map (1 of 3)
Sligsol, LLC

v —— e —d

Legend
- Hopkins County

Sources: Estl, HERE. Gammin, USGS, Itermap INCREMENT 2 MRCan, Es
E Project Boundary Javan. METI, Esn China (Hong Kong) Esti¥terea Esn IThaandy, HECC, (ch
contblitoes. and the GIS Usér Contriumity

r = T 1
¢ cove o2 T 1 Mias

2424 Ridge Road
Rockwall, TX 75087 “ 463.298.1594 NV E Rk SRAEaIm



Site Map (2 of 3)

Sligsol, LLC A

Legend

—== Hapkins County

: | Project Boundary

aaTy v 18 PRI

2424 Ridge Road o v ’
At 469.298.1594 www. keatax.com
Rockwall, TX 75087 “ : 524 o



Site Map (3 of 3)

Sligsol, LLC A

L

Wepont

Ben Franklin

Sulphu) Bty

Himeic ke
ke
¥ Lo
Sangshim
*- Bbin
Draahiew =
Pichion
Wb
| T '] Yanns
-
Legend
’I-.'r.
== Hopkins County e
Seefrces Esn, HERE: Gamin 1J5GS, Intermap_ INCREMENT P NRGan Esi
E:I Project Boundary Japan METUE i hand Keng| Gan kot Es (Thalland), HGCG, ()
Al OpenStreettiap comnbautrs and e Gis Lser Community
e
: ] ] 1‘2 Moy

2424 Ridge Road . www.keatax.com
Rockwall, TX 75087 (J HOSEEREHEaY | v keataxc



wins Gounty

Home Return to Search e Print

Property Year 2023  Map/GIS Information Updaled 4/19/2024
Property ID: R000012118 Geo ID: 65.0161.000.014.00

‘Praperty Details

Ownership Available Actions

BK HILL REAL ESTATE LLC

6525 CR 4611
COMMERCE, TX 75428

Ownership Interest: 1.0000000
4-02-03

Qualified Exemptions

Not Applicable

Legal Information
Legal: Acres: 249.000, ABS: 161, TR: 14 ALSO AB 844, SUR: CLARK JOHN
Silus: CR 47250

Property Valuation History
Values by Year 2023 2022 2021 2020 2019  nfa
Improvements + 30 $0 $0 $0 $0 $0
Land + $0 $0 $0 $0 $0  $0
Produclion Market + $621,280 $621,280 $245,410 $245.410 $245410 $0
Personal + $0 $0 $0 $0 $0  $0

Mineral + $0 $0 $0 $0 30 $0



Values by Year 2023 2022 2021 2020 2019 n/a
Total Market $621,280 $621,280 $245,410 $245,410 $245,410 $0
Agricultural Loss $589,250 $588,250 $212,380 $212,380 $212,380 $0
Homestead / Circuit Breaker Cap Loss $0 $0 $0 $0 $0 %0
Total Assessed $33,030 $33,030 $33,030 $33,030 $33,030 $0



Improvement/Bulldings _ Improvement Value: $0

Group Sequence

Building Description

Square Footage

Perimeler Footage

Land Code Sq. Ft. Front Ft. Rear Ft. Depth Mkt. Value Prd. Value
AC25 2,134,440 0 0 121,275 3,430
AC25 8,712,000 0 [] 500,000 29,600
Doad History ] ~ _ ' - .
Conveyance Volume Page Deed Date Instrument
HILL WILLIAM R & KATHY S 4/16/2018 20182075
ROBINSON L M 333 229 6/9/2000

Property Tax Eslimation by Entity / Jurisdiction

Code Description Taxable Value Tax Rate per $100 Tax Factor applled to Taxable Value Estimated Tax
031 CUMBY ISD 33,030 $1.2375 0.012375 $408.75
HOP  HOPKINS COUNTY 33,030 $0.49587 0.0049587 $163.79
HOS  HOPKINS COUNTY HOSPITAL DIST 33,030 $0.173087 0.00173887 $63.57

Total Estimation $1.907257 0.01907257 $636.11

The above property tax estimation is not a tax bill. Do not pay.

Southwest Data Solutions provides this information "as Is* without warranty of any kind.
Southwest Data Solutions is not responsible for any emrors or omissions.



Hopiins Gounty

Home Relurn to Search

Property Year 2023  Map/GIS
Property ID: R000023372 Geo ID: 65.1122.000.001.00

Property Details

mm

Print

Ownership Available Aclions

Information Updaled 4/19/2024

BK HILL REAL ESTATE LLC

6525 CR 45611
COMMERCE, TX 75428

Ownership Interest: 1.0000000
4-02-04

Qualified Exemptions

Not Applicable

Legal Information

Legal: Acres: 266.666, ABS: 1122, TR: 1 & ABS 1119 & 140, SUR: DUKE ISHAM

Situs: CR 47250
Property Valuation Hislory

Values by Year 2023

2022

2021

2020

2019

nla

Improvements + $7.840
Land + $0
Production Market + $666,540
Personal + $0

Mineral + $0

$7,840
$0
$666,540
$0

$0

$7.840
$0
$293,210
50

$0

$7,840
$0
$293,210
$0

$0

$7.840
$0
$293,210
$0

$0

$0
$0
$0
$0
$0



Values by Year 2023 2022 2021 2020 2019 n/a
Total Market $674,380 $674,380 $301,050 $301,050 $301,050 $0
Agricultural Loss $627,460 $627,460 $254,130 $254,130 $254,130 $0
Homestead / Circuit Breaker Cap Loss $0 $0 $0 $0 $0 $0
Total Assessed $46,920 $46,920 $46,920 $46,920 $46,920 %0



Improvement / Bulidings _ Improvement Value: $7,8640

Group Sequence Code Building Description Year Built Square Footage Perimeter Footage
1 PSLQ POLE SHED LOW QUAL 3,600 300
LLand Details _Merket Value: $0__ Production Market Value: $666,540 Production Value: $39,080 D
Land Code Acres Sq. Ft. Front Ft. Rear Ft. Depth Mkt Value Prd. Value
AC25 261666 11,398,171 0 0 654,165 38,727
AC25 5.000 217,800 1] 0 12,375 350
DeedHisty [ ]
Conveyance Volume Page Deed Dale Instrument
HILL WILLIAM R 4/16/2018 20182075
ROSS MICHAEL LYNN 456 659 2/3/2004
HEFNER GLENDA M TRUST (M L ROS 418 338 11/22/2002
ROSS MICHAEL 349 100 12/28/2000
Property Tax Estimation by Entity / Jurisdiction
Code Description Taxable Value Tax Rate per $100 Tax Factor applied to Taxable Value Estimated Tax
031 CUMBY ISD 46,920 $1.2375 0.012375 $580.64
HOP  HOPKINS COUNTY 46,920 $0.49587 0.0049587 $232.66
HOS  HOPKINS COUNTY HOSPITAL DIST 46,920 $0.173887 0.00173887 $90.30
Total Estimation $1.907257 0.01907257 $903.60

The above property tax estimation is not a tax bill. Do not pay.

Southwest Data Solutions provides this information "as is® without warranty of any kind.
Southwest Data Solutions is not responsible for any emors or omissions.



Attachment D

Attached is the Local Outreach Plan.

Tax Abatement Agreement
Hopkins County, Texas, Sligsol, LLC
August 26, 2024



LOCAL OUTREACH PLAN

A. In connection with the procurement, site preparation, construction and operation of
the Project and Improvements in Hopkins County, Owner and its agents shall make, and cause its
general contractor to make, commercially reasonable attempts to:

1. Utilize qualified and experienced Hopkins County individuals and businesses for
materials, labor and services, provided that nothing in this paragraph shall require
Owner to use services and supplies that are not of similar quality to those provided
by residents of businesses outside of Hopkins County or are not made available on
terms and/or at prices comparable to those offered by residents or businesses
outside of Hopkins County; and

2. In filling positions of employment connected with the Project and Improvements,
Owner and its contractors and agents shall use commercially reasonable efforts to
employ qualified and experienced individuals who reside within the borders of
Hopkins County, provided that nothing in this paragraph shall require Owner or its
contractors or agents to employ Hopkins County residents who are not (i) equally
or more qualified than nonresidents; and (ii) are not available for employment on
terms and/or at salaries comparable to those required by nonresidents.

B. In no event shall Owner or its contractors discriminate against Hopkins County
residents or businesses in employment or in the purchase of goods and services in connection with
the construction of the Project and Improvements in Hopkins County.

C. Owner and its general contractor for the Project and Improvements shall hold a job
and contracting information session in Sulphur Springs, Texas, prior to beginning physical
construction of the Project and Improvements at which information will be provided regarding the
construction and hiring needs of the Project and Improvements.

D. Notwithstanding the forgoing, Hopkins County acknowledges that Owner shall
engage a nationally recognized battery storage contractor to act as the general/prime contractor of
the Project and Improvements, and that Owner or such contractor shall procure specialty
equipment and specialty materials, including but not limited to solar panels, inverters and
transformers, posts and racking equipment, substation equipment, and SCADA equipment directly
from the manufacturers or distributors of such equipment and materials. The parties agree that
such actions shall not in any way violate this Local Outreach Plan.

E. Owner conclusively shall be deemed to comply with this Local Outreach Plan so
long as it holds a job and contracting information session as described in paragraph C above and
actively solicits proposals from Local contractors or subcontractors and makes its selection using
reasonable discretion based on economic, commercial, practical, or similar considerations.



Attachment E

A list of County Roads to be utilized by Owner during the development of the Project and
Improvements is provided below.

County Road 4731
Couty Road 4725

Tax Abatement Agreement
Hopkins County, Texas, Sligsol, LLC
August 26, 2024



Attachment F

Attached is Title 6, Chapter 302 of the Texas Utilities Code

Tax Abatement Agreement
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UTILITIES CODE
TITLE 6. PRIVATE POWER AGREEMENTS
CHAPTER 302. SOLAR POWER FACILITY AGREEMENTS

Sec. 302.0001. DEFINITIONS. In this chapter:
(1) "Grantee" means a person, other than an electric utility, as defined by
Section 31.002, who:
(A) leases property from a landowner; and
(B) operates a solar power facility on the property.
(2) "Solar energy device" has the meaning assigned by Section 185.001.
(3) "Solar power facility" includes:
(A) asolar energy device; and
(B) a facility or equipment, other than a facility or equipment owned by
an electric utility, as defined by Section 31.002, used to support the operation of a solar energy
device, including an underground or aboveground electrical transmission or communications
line, an electric transformer, a battery storage facility, an energy storage facility,
telecommunications equipment, a road, a meteorological tower, or a maintenance yard.
(4) "Solar power facility agreement”" means a lease agreement between a grantee
and a landowner that authorizes the grantee to operate a solar power facility on the leased

property.

Added by Acts 2021, 87th Leg., R.S., Ch. 582 (S.B. 760), Sec. 2, eff. September 1, 2021.

Sec. 302.0002. APPLICABILITY. This chapter applies only to a solar power facility
that is a generation asset as defined by Section 39.251.

Added by Acts 2021, 87th Leg., R.S., Ch. 582 (S.B. 760), Sec. 2, eff. September 1, 2021.

Sec. 302.0003. WAIVER VOID; REMEDIES. (a) A provision of a solar power
facility agreement that purports to waive a right or exempt a grantee from a liability or duty
established by this chapter is void.

(b) A person who is harmed by a violation of this chapter is entitled to appropriate

injunctive relief to prevent further violation of this chapter.



(c) The provisions of this section are not exclusive. The remedies provided in this

section are in addition to any other procedures or remedies provided by other law.

Added by Acts 2021, 87th Leg., R.S., Ch. 582 (S.B. 760), Sec. 2, eff. September 1, 2021.

Sec. 302.0004. REQUIRED AGREEMENT PROVISIONS ON FACILITY
REMOVAL. (a) A solar power facility agreement must provide that the grantee is responsible
for removing the grantee's solar power facilities from the landowner's property and that the
grantee shall, in accordance with any other applicable laws or regulations, safely:

(1) clear, clean, and remove from the property each solar energy device,
transformer, and substation;
(2) for each foundation of a solar energy device, transformer, or substation
installed in the ground:
(A) clear, clean, and remove the foundation from the ground to a depth
of at least three feet below the surface grade of the land in which the foundation is installed; and
(B) ensure that each hole or cavity created in the ground by the removal
is filled with soil of the same type or a similar type as the predominant soil found on the
property;
(3) for each buried cable, including power, fiber-optic, and communications
cables, installed in the ground:
(A) clear, clean, and remove the cable from the ground to a depth of at
least three feet below the surface grade of the land in which the cable is installed; and
(B) ensure that each hole or cavity created in the ground by the removal
is filled with soil of the same type or a similar type as the predominant soil found on the
property; and
(4) clear, clean, and remove from the property each overhead power or
communications line installed by the grantee on the property.

(b) The agreement must provide that, at the request of the landowner, the grantee shall:

(1) clear, clean, and remove each road constructed by the grantee on the
property; and

(2) ensure that each hole or cavity created in the ground by the removal is filled
with soil of the same type or a similar type as the predominant soil found on the property.

(c) The agreement must provide that, at the request of the landowner, if reasonable, the
grantee shall:

(1) remove from the property all rocks over 12 inches in diameter excavated

during the decommissioning or removal process;



(2) return the property to a tillable state using scarification, V-rip, or disc
methods, as appropriate; and
(3) ensure that:
(A) each hole or cavity created in the ground by the removal is filled
with soil of the same type or a similar type as the predominant soil found on the property; and
(B) the surface is returned as near as reasonably possible to the same
condition as before the grantee dug holes or cavities, including by reseeding pastureland with
native grasses prescribed by an appropriate governmental agency, if any.
(d) The landowner shall make a request under Subsection (b) or (c) not later than the
180th day after the later of:
(1) the date on which the solar power facility is no longer capable of generating
electricity in commercial quantities; or
(2) the date the landowner receives written notice of intent to decommission the

solar power facility from the grantee.

Added by Acts 2021, 87th Leg., R.S., Ch. 582 (S.B. 760), Sec. 2, eff. September 1, 2021.

Sec. 302.0005. REQUIRED AGREEMENT PROVISIONS ON FINANCIAL
ASSURANCE. (a) A solar power facility agreement must provide that the grantee shall obtain
and deliver to the landowner evidence of financial assurance that conforms to the requirements
of this section to secure the performance of the grantee's obligation to remove the grantee's solar
power facilities located on the landowner's property as described by Section 302.0004.
Acceptable forms of financial assurance include a parent company guaranty with a minimum
investment grade credit rating for the parent company issued by a major domestic credit rating
agency, a letter of credit, a bond, or another form of financial assurance reasonably acceptable to
the landowner.

(b) The amount of the financial assurance must be at least equal to the estimated
amount by which the cost of removing the solar power facilities from the landowner's property
and restoring the property to as near as reasonably possible the condition of the property as of the
date the agreement begins exceeds the salvage value of the solar power facilities, less any portion
of the value of the solar power facilities pledged to secure outstanding debt.

(c) The agreement must provide that:

(1) the estimated cost of removing the solar power facilities from the
landowner's property and restoring the property to as near as reasonably possible the condition of

the property as of the date the agreement begins and the estimated salvage value of the solar



power facilities must be determined by an independent, third-party professional engineer
licensed in this state;

(2) the grantee must deliver to the landowner an updated estimate, prepared by
an independent, third-party professional engineer licensed in this state, of the cost of removal and
the salvage value:

(A) on or before the 10th anniversary of the commercial operations date
of the solar power facilities; and

(B) at least once every five years after the commercial operations date of
the solar power facilities for the remainder of the term of the agreement; and

(3) the grantee is responsible for ensuring that the amount of the financial
assurance remains sufficient to cover the amount required by Subsection (b), consistent with the
estimates required by this subsection.

(d) The grantee is responsible for the costs of obtaining financial assurance described
by this section and costs of determining the estimated removal costs and salvage value.

(e) The agreement must provide that the grantee shall deliver the financial assurance
not later than the earlier of:

(1) the date the solar power facility agreement is terminated; or

(2) the 20th anniversary of the commercial operations date of the solar power
facilities located on the landowner's leased property.

(f) For purposes of this section, "commercial operations date" means the date on which
the solar power facilities are approved for participation in market operations by a regional
transmission organization and does not include the generation of electrical energy or other
operations conducted before that date for purposes of maintenance and testing.

(g) The grantee may not cancel financial assurance before the date the grantee has
completed the grantee's obligation to remove the grantee's solar power facilities located on the
landowner's property in the manner provided by this chapter, unless the grantee provides the
landowner with replacement financial assurance at the time of or before the cancellation. In the
event of a transfer of ownership of the grantee's solar power facilities, the financial security
provided by the grantee shall remain in place until the date evidence of financial security

meeting the requirements of this chapter is provided to the landowner.

Added by Acts 2021, 87th Leg., R.S., Ch. 582 (S.B. 760), Sec. 2, eff. September 1, 2021.



Attachment G

Sligsol, LLC anticipates constructing an 81-megawatt solar electric generation facility. Additional
equipment for the Project and Improvements includes but is not limited:

Substation

Transmission Line

Inverters and Transformers
Foundations

Roadways, Paving, and Fencing

Posts & Racking Equipment
Meteorological Towers and Equipment
Mounting and Tracking Equipment

9. Interconnection Facilities

10. Solar Modules and Panels

11. Power Conditioning Equipment

12. Combiner Boxes

13. Operations and Maintenance Buildings
14. DC and AC Collection Wires, Cables, and Equipment
15. SCADA Equipment

PN WD~
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